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Daily Market Outlook 

USD Holds Firm 
 

• USD Holds Firm: The USD is holding firm on better US data and 
hawkish-leaning FOMC minutes, though AI‑related uncertainty and 
potential Supreme Court tariff rulings cloud the outlook. JPY gains 
post‑election will be tested by PM Takaichi’s upcoming policy 
speech, while ECB succession chatter heats up. 

• GBP Finds Support: GBP steadied after firmer inflation offset weak 
labour data. Friday’s flash PMI could offer a rebound catalyst once 
political risks ease, with markets eyeing the 26 Feb by‑election and 
BoE rate‑cut expectations. 

• NZD Lags After RBNZ: NZD underperformed after a dovish RBNZ 
hold, with projected hikes falling short of market expectations. 
Despite this, NZ’s improving recovery keeps our constructive NZD 
outlook intact. 

• Thin liquidity is fuelling sharp silver swings ahead of the March First 
Notice Day (FND) on 27 Feb. Most positions should roll, but we are 
watching inventories and spreads for any tightening that could jolt 
volatility higher. 

• USDIDR firmed on post‑holiday reopening flows and a stronger USD, 
with thin liquidity ahead of BI on 19 Feb adding momentum. BI is 
expected to keep rates unchanged. 

 
 
USD Holds Firm. The USD is firmer this week, supported by an 
improving US macro backdrop and hawkish‑leaning FOMC minutes. 
The key surprise was the Fed’s openness to shifting from an easing bias 
to a symmetric stance, implying cuts and hikes are now equally 
plausible. Crude and gold both pushed higher on rising US–Iran 
escalation risks and the lack of progress in Russia–Ukraine talks. 
 
The AI disruption narrative, which led to US equity underperformance 
since 4Q25, has weighed on the USD. But the USD could benefit further 
out from AI-driven productivity gains. The implications for the USD 
from the AI disruption narrative are not straightforward. Fed Governor 
Barr argued rapid AI investment could raise the neutral rate and 
near‑term inflation, while San Francisco Fed President Daly highlighted 
the potential for productivity gains to reduce the need for restrictive 
policy. This aligns with dovish tones from Governor Miran and 
Chair‑nominee Warsh, who view AI‑driven productivity as a possible 
catalyst for renewed easing despite strong growth and above‑target 
inflation. 
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Policy uncertainty is also rising ahead of the US Supreme Court’s 
opinion days on 20, 24 and 25 February, with the potential for a ruling 
on the IEEPA tariffs case during this window. 
 
In Japan, JPY and long‑end JGBs have rallied post‑election, raising 
questions about whether the “Buy Japan” theme is broadening beyond 
equities. We view a more neutral JPY stance as appropriate for now, 
with markets awaiting PM Takaichi’s policy speech on 20 February. 
Meanwhile, a FT report suggesting ECB President Lagarde may step 
down before her term ends in October 2027—possibly ahead of 
France’s April 2027 elections—has intensified debate over her 
succession. 
 
 

GBP Finds Support. GBP started the week on the back foot after 
softer‑than‑expected UK labour data but later stabilised as a firmer 
inflation print helped offset the weakness. If last month’s rebound 
holds, Friday’s UK flash PMI could provide a trigger for GBP to recover 
once near‑term political noise clears. Markets will increasingly focus on 
the Gorton & Denton by‑election on 26 February. 
 
Labour market data were mixed but slightly weaker overall, with the 
unemployment rate drifting up to 5.2%—a touch above consensus and 
BoE projections. This reinforces the gradual softening trend in the 
labour market and supports expectations for BoE cuts. Inflation, 
meanwhile, came in broadly as expected, though services inflation 
proved stickier, running about 0.25ppt above the BoE’s forecast. This 
added a counterweight to labour‑market softness and helped steady 
GBP. 
 
 
NZD Lags After RBNZ. The NZD underperformed overnight after the 
RBNZ delivered a dovish hold. The central bank kept the cash rate at 
2.25%, as universally expected. Markets had anticipated a hold with a 
hawkish tilt, but the RBNZ’s projected rate increases for this year were 
softer than the 1–2 hikes implied in OIS pricing. Still, with New 
Zealand’s economic recovery gaining momentum, our constructive 
NZD view remains intact despite the RBNZ not matching hawkish 
market expectations. 
 
 
Silver. Focus shifts to FND.  Silver’s brief dip toward $72 earlier this 
week, followed by a swift rebound to around $77 levels, appears largely 
reflective of thin liquidity conditions during the Asia holiday period 
rather than a shift in fundamentals. With regional participation 
reduced, market depth was lighter than usual, allowing relatively 
modest selling to trigger disproportionate price moves and prices 
snapped back quickly when the liquidation pressure exhausted itself. 
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The price action reinforces that silver remains prone to exaggerated 
swings in a thinner liquidity environment.  
 
Focus shifts to the March silver contract, with First Notice Day (FND) on 
27 February. March is a key delivery month for COMEX silver, and front-
month open interest currently stands at around 57,000 contracts — 
equivalent to roughly 285 million ounces of notional exposure. While 
this is sizeable in absolute terms, history suggests that the majority of 
speculative longs typically roll or exit ahead of FND, with only a fraction 
standing for delivery. That said, inventory movements require 
monitoring. Recent declines in registered inventory in COMEX 
alongside modest backwardation in forward curve could heighten 
front-end volatility if open interest does not decline meaningfully into 
the roll window.  
 
Silver was last seen at 77.40 levels. Bearish momentum on daily chart 
shows signs of waning while RSI shows tentative signs of turning higher. 
2-way trades may persist for now. Support at 70/72 levels (38.2% fibo 
retracement of Aug low to Jan high), 66 levels (100 DMA) and 58 (23.6% 
fibo). Resistance at 80/81 levels (50% fibo, 50 DMA), 88/90 levels (21 
DMA, 61.8% fibo). 
 
 
IDR. Slight upside risk. USDIDR edged higher yesterday as onshore 
markets returned after Lunar New Year closure over 16-17 Feb. The 
move higher was in line with a firmer USD. The move appeared flow-
driven rather than fundamentally led. Thinner market liquidity in the 
region likely also played a partial role in amplifying the adjustment, 
with positioning light ahead of the Bank Indonesia (BI) policy decision 
on Thu (19 Feb). On policy, our house view is for Bank Indonesia to keep 
rates unchanged at 4.75%. Our economists still expect BI to deliver one 
25bp in 2Q26 and one 25bp cut in 3Q26. The window to ease, however, 
depends on IDR moves, inflation remaining target and GDP growth 
remaining subdued. Timing of future rate cuts remains data dependent 
while BI’s focus on IDR stability remains key. 
 
USDIDR was last at 16884. Daily momentum shows early signs of 
turning mild bullish while RSI rose. Risks marginally skewed to the 
upside. Resistance at 16900, 16940 levels. Support at 16820 (21 DMA), 
16770 (50 DMA). In the interim, USD momentum and regional risk 
sentiment are likely to play a bigger role in USDIDR direction. 
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Investment Research Private Limited (“OIR”), OCBC Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or 

employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issue rs mentioned herein. Such interests include 

effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as 

other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts 

of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank 

and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information . By accepting this report, you 

agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained 

herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, 

subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance o r similar. In particular, you agree not 

to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 

Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as 

implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, 

regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood 

as neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 
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